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Medicaid:	
  America’s	
  Healthcare	
  Safety	
  Net	
   	
   	
  
	
  
More	
  than	
  one	
  out	
  of	
  every	
  four	
  Americans	
  was	
  uninsured	
  prior	
  to	
  the	
  creation	
  of	
  Medicaid	
  in	
  	
  
1965.	
  Enacted	
  at	
  the	
  same	
  time,	
  Medicaid	
  and	
  Medicare	
  passed	
  the	
  U.S.	
  House	
  of	
  
Representatives	
  (307-­‐116)	
  and	
  the	
  U.S.	
  Senate	
  (70-­‐24).	
  These	
  cornerstones	
  of	
  our	
  nation’s	
  
healthcare	
  system	
  were	
  signed	
  into	
  law	
  by	
  President	
  Lyndon	
  Johnson	
  on	
  July	
  30	
  in	
  
Independence,	
  Mo.,	
  hometown	
  of	
  President	
  Harry	
  S.	
  Truman.	
  Medicaid	
  was	
  created	
  to	
  provide	
  
essential,	
  comprehensive	
  healthcare	
  services	
  to	
  Americans	
  who	
  had	
  no	
  other	
  means	
  of	
  
affording	
  the	
  healthcare	
  they	
  needed,	
  including	
  older	
  Americans,	
  people	
  with	
  disabilities	
  and	
  
low-­‐income	
  children.	
  	
  
	
  

30	
  Ways	
  Medicaid	
  Matters	
  to	
  Americans:	
  

1. More	
  than	
  one	
  out	
  of	
  every	
  seven	
  Americans	
  receives	
  healthcare	
  through	
  Medicaid.	
  1	
  	
  

2. Medicaid	
  provides	
  care	
  at	
  a	
  much	
  lower	
  per-­‐person	
  cost	
  than	
  private	
  health	
  insurance.2	
  

3. Americans	
  covered	
  by	
  Medicaid	
  report	
  they	
  are	
  in	
  better	
  health	
  and	
  have	
  better	
  well-­‐being	
  
than	
  Americans	
  who	
  are	
  uninsured.3	
  

4. Americans	
  covered	
  by	
  Medicaid	
  are	
  less	
  likely	
  to	
  have	
  unpaid	
  medical	
  bills	
  and	
  mounting	
  
medical	
  debt,	
  and	
  more	
  likely	
  to	
  see	
  their	
  doctor	
  regularly	
  and	
  fill	
  prescriptions.4	
  

5. More	
  than	
  50	
  percent	
  of	
  adults	
  receiving	
  healthcare	
  through	
  Medicaid	
  are	
  working	
  or	
  in	
  
school	
  during	
  the	
  period	
  they	
  are	
  covered.5	
  

6. Medicaid	
  is	
  a	
  primary	
  source	
  of	
  long	
  term	
  care	
  coverage	
  for	
  three	
  million	
  Americans.	
  6	
  

7. Medicaid	
  covers	
  healthcare	
  services	
  that	
  other	
  programs,	
  including	
  Medicare,	
  do	
  not	
  cover,	
  
such	
  as	
  home	
  health	
  aide	
  and	
  personal	
  attendant	
  services,	
  as	
  well	
  as	
  nursing	
  home	
  care.	
  

8. Thanks	
  to	
  Medicaid,	
  seniors	
  and	
  people	
  with	
  disabilities	
  are	
  able	
  to	
  remain	
  at	
  home,	
  live	
  
with	
  their	
  families,	
  and	
  stay	
  within	
  their	
  communities	
  because	
  of	
  Medicaid’s	
  home-­‐	
  and	
  
community-­‐based	
  programs.	
  	
  

9. Medicaid	
  makes	
  nursing	
  home	
  care	
  affordable	
  to	
  seniors	
  and	
  their	
  families,	
  care	
  that	
  can	
  
average	
  $70,000	
  a	
  year.7	
  

10. Nearly	
  one	
  half	
  of	
  the	
  nation’s	
  nursing	
  home	
  bill	
  is	
  paid	
  by	
  Medicaid,	
  guaranteeing	
  quality	
  
long	
  term	
  care	
  is	
  available	
  to	
  seniors	
  as	
  they	
  age.8	
  	
  



	
   2	
  

	
  

	
  

11. Seniors	
  who	
  receive	
  care	
  through	
  both	
  Medicaid	
  and	
  Medicare	
  have	
  substantially	
  lower	
  
out-­‐of-­‐pocket	
  healthcare	
  costs	
  than	
  seniors	
  with	
  Medicare	
  alone.9	
  

12. Medicaid	
  along	
  with	
  the	
  States	
  Children’s	
  Health	
  Insurance	
  Program	
  (SCHIP)	
  has	
  driven	
  the	
  
uninsured	
  rate	
  of	
  the	
  nation's	
  children	
  down	
  to	
  the	
  lowest	
  level	
  on	
  record.10	
  	
  

13. One	
  in	
  three	
  children	
  in	
  the	
  United	
  States	
  is	
  covered	
  by	
  Medicaid.	
  11	
  

14. Medicaid	
  is	
  the	
  largest	
  source	
  of	
  healthcare	
  coverage	
  for	
  children	
  in	
  the	
  country.12	
  	
  

15. Medicaid	
  benefits	
  for	
  children	
  are	
  comprehensive,	
  with	
  an	
  emphasis	
  on	
  promoting	
  
children’s	
  healthy	
  development	
  and	
  maximizing	
  their	
  health	
  and	
  function.	
  13	
  

16. More	
  than	
  one	
  in	
  three	
  births	
  is	
  covered	
  by	
  Medicaid,	
  helping	
  to	
  ensure	
  a	
  healthy	
  start	
  for	
  
mothers	
  and	
  newborns.14	
  

17. Medicaid	
  is	
  a	
  major	
  source	
  of	
  preventive	
  healthcare,	
  such	
  as	
  immunizations	
  and	
  preventive	
  
healthcare	
  for	
  children.	
  

18. Families	
  of	
  children	
  with	
  special	
  health	
  needs	
  who	
  are	
  covered	
  by	
  Medicaid	
  or	
  SCHIP	
  have	
  
lower	
  financial	
  burdens	
  than	
  families	
  of	
  children	
  covered	
  by	
  private	
  insurance.15	
  

19. Medicaid	
  expansions	
  for	
  children	
  in	
  the	
  late	
  1980s	
  and	
  early	
  1990s	
  contributed	
  to	
  a	
  5.1	
  
percent	
  reduction	
  in	
  childhood	
  mortality,	
  resulting	
  in	
  more	
  than	
  2,000	
  children’s	
  lives	
  saved	
  
each	
  year.	
  	
  

20. Under	
  Medicaid,	
  adults	
  with	
  heart	
  disease	
  were	
  nearly	
  two-­‐thirds	
  more	
  likely	
  to	
  take	
  
appropriate	
  medications	
  than	
  privately	
  insured	
  adults	
  and	
  roughly	
  twice	
  as	
  likely	
  as	
  
uninsured	
  adults.16	
  

21. Together,	
  Medicaid	
  and	
  SCHIP	
  are	
  providing	
  healthcare	
  to	
  millions	
  of	
  Americans	
  who	
  have	
  
lost	
  their	
  jobs	
  during	
  the	
  economic	
  recession.	
  Estimates	
  show	
  that	
  1	
  million	
  more	
  
Americans	
  must	
  rely	
  on	
  Medicaid	
  for	
  their	
  healthcare	
  coverage	
  for	
  each	
  1	
  percentage	
  point	
  
increase	
  in	
  the	
  unemployment	
  rate.17	
  

22. The	
  average	
  per	
  person	
  annual	
  cost	
  for	
  an	
  adult	
  covered	
  by	
  Medicaid	
  is	
  20	
  percent	
  less	
  than	
  
private	
  insurance.18	
  

23. Mothers	
  who	
  are	
  enrolled	
  in	
  Medicaid	
  have	
  access	
  to	
  healthcare	
  comparable	
  to	
  women	
  
enrolled	
  in	
  private	
  insurance.19	
  

24. More	
  than	
  25	
  percent	
  of	
  African	
  Americans,	
  25	
  percent	
  of	
  Latino	
  Americans	
  and	
  11	
  percent	
  
of	
  white	
  Americans	
  receive	
  their	
  healthcare	
  through	
  Medicaid.	
  One	
  half	
  of	
  these	
  groups	
  are	
  
children.20	
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25. Nearly	
  one	
  out	
  of	
  five	
  people	
  with	
  disabilities	
  rely	
  on	
  Medicaid	
  for	
  health	
  coverage	
  and	
  
funding	
  for	
  services	
  and	
  supports	
  that	
  help	
  them	
  live	
  independent	
  lives	
  in	
  their	
  own	
  
communities.21	
  

26. For	
  people	
  with	
  disabilities,	
  Medicaid	
  is	
  the	
  primary	
  payer	
  of	
  long	
  term	
  care	
  services	
  that	
  
can	
  support	
  them	
  throughout	
  their	
  lives	
  and	
  allow	
  them	
  to	
  live	
  independently	
  at	
  home,	
  
outside	
  of	
  institutions.	
  	
  

27. Medicaid	
  is	
  the	
  primary	
  funder	
  of	
  community	
  mental	
  health	
  services	
  for	
  children	
  and	
  adults	
  
with	
  serious	
  mental	
  health	
  disorders.22	
  	
  

28. Freedom	
  of	
  choice,	
  home-­‐	
  and	
  community-­‐based	
  care	
  state	
  waivers	
  were	
  created	
  in	
  1981.	
  
These	
  waivers	
  increased	
  the	
  flexibility	
  of	
  individuals	
  to	
  select	
  their	
  own	
  care	
  provider.23	
  	
  

29. In	
  1981,	
  all	
  states	
  were	
  required	
  to	
  pay	
  hospitals	
  that	
  were	
  providing	
  healthcare	
  to	
  a	
  larger	
  
numbers	
  of	
  low-­‐income	
  patients	
  with	
  additional	
  funding	
  to	
  support	
  these	
  services.	
  
Adjustments	
  such	
  as	
  this	
  have	
  ensured	
  the	
  intent	
  of	
  Medicaid	
  as	
  a	
  safety	
  net	
  has	
  been	
  
maintained.	
  	
  

30. Under	
  the	
  Affordable	
  Care	
  Act,	
  Medicaid	
  will	
  expand	
  secure	
  healthcare	
  coverage	
  to	
  roughly	
  
32	
  million	
  Americans.24	
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